
FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 2046J
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CERTIF[flp MAUL
RETURN RECEIPT REQUESTED

Thomas Fitton
President
Judicial Witch, Inc.
501 School Street, S.W.
Suite 500
Washington, D.C 20024

Dear Mr. Fitton:

RE: MUR6035
Northern Trust Company
BanckObama
Obama2010, Inc. and

Harvey S. Wineberg, in his official
capacity as treasurer

Obama for Illinois, Inc. and
Harvey S. Wineberg, in his official
capacity as treasurer (terminated)

On January 22,2009, the Federal Election Commission reviewed the allegations in your
complaint dated July 9,2008, and found that on the biisis of the information provided in your
complaint, and information provided by the respondents, there is no reascii to beUeve Northern
Trust Company and Barack Obama violated 2 U.S.C. § 44lb(a) and no reason to believe Obama
2010, Inc. and Harvey S. Weinberg, in his official capacity as treasurer, and Obama for Illinois,
Inc. and Harvey S. Weinberg, in his official capacity as treasurer, (terminated) violated 2 U.S.C.
}}441Xi)and434(bX2). Accordingly, on January 22,2009, the Commission closed the file in

related to the case will be placed on me public record within 30 days. See
Statement of Policy Regarding Disclosure of Closed Enforcement and Related Files,
68 Fed. Reg. 70,426 (Dec. 18,2003). The Factual and Legal Analyses, which more fully explain
the Commission^ findings are enclosed.
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The Federal Election Campaign Act of 1971, as amended, allows a complainant to seek
judicial review of the Commission's dismissal of this action. See 2 U.S.C. § 437g(aX8).

Sincerely,

(N

™ Enclosures
q. Factual and Legal Analyses
O

Susan L. Lebeaux
Assistant General Counsel
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10 I. GENERATION OF MATTER
fH
O 11 This matter was generated by a complaint filed with the Federal Election
*T

* 12 Commission by Thomas Fitton, on behalf of Judicial Watch, Inc. See 2 U.S.C

% 13 § 437g(aXl).
*r
£> 14 n. FACTUAL SUMMARY
^

15 The complaint aUeges, based on an article in TfeJfa^

16 Senator BaiackObaina and his wife NfichelleObaina obtained a mortgage fix>m Northern

17 Tnwt Company ("Northern Tnist^ at a discomited interest rate

18 "disguised campaign contribution to [then-]Senat̂  The

19 complaint further alleges that me contribution was a prohibited coiporate contribution

20 and that neither of men-Senator Obama's campaigns nor NwlhemTnist reported the

21 contribution. On July 2,2008, The Washington Post published an article stating that

22 then-Senator BarackObama and MicheUeObama obtained a mortgage from Northern

23 Tnist on Jime 15,2005, to $132 milUon at a 5.67 percent mterest rate, fisrm^

24 of a $1.65 million home on Chicago's south side. Joe Stc$hau,Obama Got Discount on

25 M7me/^a«,Wash.Post,Jdy2,2008,atA03(^tepheiisarticle^. According to the

26 aitic^ the Obanias reed ved a mortgage fom Northern Tnist

27 than "me avenge offered at the time in Chicago for similarly structured jumbo loans.**/ot

28 Rates for similar loans during the same week averaged 5.93 percent to 6.0 percent,
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1 according to the story, and may have saved the then-Senator more than $300 a month. Id.

2 A spokesman for then-Senator Obama, quoted in the article, said that the interest rate was

3 adjusted to account for a competing offer from another lender and other factors. Id The

4 article quoted (he Obama spokesman as saying "[t]he Obamas have since had as much as

5 $3 million invested through Northera Trust" Id. The article noted that when the

6 Obamas secured the loan, their income had risen dramatically, because Barack Obama

7 assumed his Senate seat and received a $2.27 million book deal from Random House, and

8 Michelle Obama received a promotion to vice president at the University of Chicago

9 Hospitals. Id. ft stated, however, that the Obamas had no prior relationship with

10 Northern Trust when they applied for the loan. Id. The article also quoted a Northern

11 Tnist official as stating that Northern Tnisthu no formal pro

12 public officials, but that a person's salaiy and oojupation are two factors they take into

13 consideration when anyone is seeking a mortgage at Northern Trust Id. The official

14 further stated that "Mbe bottom line is, this was a biisiness proposition for us" and "our

5S business model is to service and pursue successful individuals, families and institutions."

16 Id. l

17 Based on the Stephens article, Judicial Watch filed a complaint with the

18 Commission. The complaint slates that the Stephens article reports that "the favorable

19 mterest rate would save [then-]Sen. Obama over $300 a monm,wm'ch over the Ufc

The Stephen! article wai ciilicized by a utter article in Uu Wtukinglon Pott much iteled out the
Stephens article "tad a negative cast to it and lacked fhe m^xwtiirt context fl«t other wedfliy and «vvy
bonowcii could have done as wen under gfanfltr ciiciinnliiy ci
IooiAtoM.WadLPoatlJa]yl3l2008atB06\ Ife Stephens article WMtbo criticized by in article in
the CotmnbiB fniiiHalifin Review, which onesuoned why Tnt WnMHjf/on Pott ran the Stephen! article
0068080 SfjBDDBBB BJ0IK iB0 flUOBDOD OK V^D0^DBiT ^JD0DHL 8 00110681 D08IDOvA 8U06vBQ tD6 u0DUI8 OK 018 108&

unueweied and <^alltteits]eft are a bunch of weak oondationa>
Jo«n^^



MUR6035
Factual and Legal Analysis
Nut limn lYust Company
Page 3 of 7

1 30-year loan, would be at least $ 108,000." In further quoting the article, the complaint

2 states that 4t[t]he Obamas had ix> prior relationship wim Northern Tnist when mey

3 applied for the loan. They received an oral commitment on Feb. 4,2005, and locked in

4 trie rate of 5.625 percent, the campaign said On that date, HSH[HSH Associates,

5 Financial Publishers] data show, the avenge rate in Chicago for a 30-year fixed-rate

6 jumbo loan with no points was about 5.94 percent." Id

7 The complaint asserts that the Stephens article suggests that then-Senator Obama

8 received special treatment because he was a U.S. Senator, based on a quote in the article

9 from Northern Trust Vice President John O'ConneU reportedly stating fliat among the

10 Actors he would expect Northern Trust would consider in setting a mortgage rate is "a

11 person's occupation.** Id. at 2-3. The complaint further quotes the Stephens article as

12 reportedly stating that since 1990, Northern Tnist employees contributed $71,000 to men-

13 Senator Obama's political campaigns, including a $1,250 contribution to Senator

14 Obama's 2004 campaign for U.S. Senate. Id. at 3.

15 The complaint then alleges mat, based on the information in the Stephens article,

16 Northern Trust's discounted mortgage is actuaUy a disgused campaign contribution to

17 then-Senator Obama because at the time he secured his mortgage, it appears that he was

18 raising funds tor his 2004 and 2010 Senate campaigns. Id It further alleges the

19 $108,000 contribution by Northern T>ust,a$300ammimusavings>foverthetifeofthe

20 Obamas* 30-year mortgage loan based on the discounted rate, would violate federal laws

21 because it is a corporate contribution and should have been disclosed. Id

22 The response fiom Northern Trost states u^ there was no connection between me

23 mortgage and an election, and that even if there were a connection, the mortgage was not
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1 a contribution from Northern Trust. Northern Trust is a Mfinancial services institution

2 that focuses on, among other things, integrated personal wealth management solutions for

3 successful individuals, families, foundations, etc., and looks to establish long-term

4 financial relationships with these clients." Mortgage loans are "commonly provided as a

5 service to our existing customers and as a way to introduce new and potential clients to
<qr
O 6 the institution and familiarize them with the other services that the institution can
«r
^ 7 provide." During discussions about the mortgage, Northern Trust discussed the
rj
<qr 8 possibility of providing investment services to then-Senator and Ms. Obama. In light of
<i
O 9 the investment business Nbrthem Trust aflticrpaied reaving from then-Senator and Ms.
(ft

10 Obama, Northern Trust approved a discount from the rate on Northern Trost's internal

11 rate sheet Northern Trust provides discounts oflf its mtemal rate sheet m the ordinary

12 course of its business. Then-Senator and Ms. Obama entered into a mortgage loan

13 agreement and also opened a brokerage account at Northern Tnist's brokerage affiUate,

14 Northern Trust Securities, Inc.

15 According to the response, Northern Trust searched its records to locate all of the

16 $1 million or more loans that had a 30-year term and a fixed interest rate, which were

17 closed and funded during the period from January 1,2005 to August 1,200S. Fourteen

18 mortgage loans fit mat criteria, and Mof these 14, eig^t[mcluding the Obamas1 loan] were

19 tocloxlinsiaNiiscount'mthefbra

20 Northern Trust's internally produced "rate sheet* This rate sheet, which is published

21 internally at Northern Trust at least daily, is the starting point used by Northern Trust

22 staff for determining the interest rate for a mortgage."

23
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I

3 The Federal Election Campaign Act of 1971, as amended C*thc Act"), prohibits

4 corporations from malting a contribution or expenditure in connecdonwitii any election

5 to any political office. 2 U.S.C. f 441b(a). Candidates and political committees are also

6 prohibited from knowingly accepting contributions from corporations. Id, TheObamas*

7 loan from NormemTnist Company was piocuicd for the purchase of the Obamas* new

8 home in Chicago, as evidenced by the mortgage and do«mg documents attached to the

9 complaint There is no tactual information from the contplamt, the responses, or the

10 Stephens article, that funds from the mortgage were used "in connection with any

11 election to any political office," a nexus required for a corporate contribution or

12 expendrtiire to be prohibited under the Act 2 U.S.C. § 441b(a). This analysis is

13 consistent wimMUR 4944 (Hillary Clinton), where the Commission found no reason to

14 believe that Senator Hillary Rodham Clinton, her Senate campugn coimxiittee, and

15 Washington Mutual Home Loans, Inc. violated 2 U.S.C. § 441b(a) in relation to a

16 mortgage Hillary Rodham Clinton and former PresidemBiUQintoii obtained for their

17 home inChappaqua, New York.2

Tha MIIB MIA StmttmmHt of PaMnm «f ntrnMriyriiHMM MelVnaM M««n«i fiatiihtimi^ Smith

•no Tnomu states ""pjt is UB<"^pB*|f^ nist nw monBy nut PNC lent to the "'"fr*"* was mod solely for the
•MMMhaaA ititiHtmim fc n •. • l^t^t^ Im — i.i ijtr •!• n«l «lia* «L2a • **IL« . il • Ht^,tm A^B nmmit tim !>••puGoasc in uDv oBw noniD* inDnBaDiuiiib«uiiHinaiuna Joan insoovp imDiiiicniBciiiiyran«
Cllninu for canpajgn flRpaoNa,** IBB SOR fliifliBi diawi an w*'**̂  botwoon AB naxfaasjB and Ihe

1*1 penooil ia» lefnhtionif iihieh claiB^
ado to a candidatB, irreipoclivo of the candidacy, an not trailod as a contribution. HCJ^R.

§113(g)(l)and(6). FnrdttT,itiDMD^traBtiii|bBi&lojn
penonal ttvinf expenm as not *BI connection w^tecao9aignMtnduniio>4%xesDectiveofthe
candidacy^ to wall fhiindadi ta our view.1*
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1 In addition, the loan is not considered a prohibited corporate contribution. The

2 Act states that the term "contribution'9 includes "any.. .loan.. .made by any person for the

3 purpose of influencing any election for federal office." 2 U.S.C. § 431(8)(AXi). An

4 exception to this definition is a loan of money by a bank that is made in accordance with

5 applicable law and in the ordinary course of business. 2 U.S.C. § 431(8)OXvii). A loan

6 is considered in the ontinaiycoune of busing

7 interest rate of the lending institution for the category of loan involved; (2) is made on a

8 basis that assure repayment; (3) is evidence

9 to a due date or amortization schedule. 11 C.FJL § 100.82(aXlM4). The Commission's

10 regulations define "made on a basis that assures repayment" as, inter oftr, when the

11 lending institution making the loan has perfected a security interest in collateral owned

12 by the candidate, the feir market value of the collateral is equal to or greater than the loan

13 amount and me candidate provides documentation of the perfected security interest.

14 11 C.FJL § 100.82(eXlXu)-

15 Information provided in Northern Trust's response and the complaint shows the

16 loan was made in accordance with applicable law and in the ordinary course of business.

17 2 U.S.C. § 431(8XAXi)- Northern Trust's response and the loan documentation

18 adequately address each of me four criteria for a loan to be made in the ordinary course

19 of business, set forth in 11 C.F.R. § 100.82(a). First, the Obamas* loan bean the usual

20 and customary interest rate of Noitibem Trust because the Obainas were afforded a

21 discount comparable to discounts given to other similarly situated borrowers. Eight of

22 the 14 mortgage loans companbte to the Oban^

23 discounts. The Obamas' loan was one of a majority of the comparable mortgages mat
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1 received a discount, and it was within the range of the other mortgage discounts. See

2 MUR 5198 (Cantwdl) (interest rate for ban was usual and customary because 36 of 38

3 comparable lines of credit in a two-year period were at or below the rate offered to

4 candidate) and MUR 5421 (Kerry) (interert rate was usual and customary beca^

5 52 comparable loans granted during a five-month period had the same interest rate as

6 offered to candidate).

7 Further, Northern Trust uses mortgage loans as a way to introduce new and

8 potential clients to the institution and familiarize mem with the other services that the

9 institution provides. The Obamas were offered a discounted rate because Northern Trust

10 and(^ated reedvingmveslment business from the Obam

11 Second, me Obanias* mortgage was rnade on a basis that assures repayme^^

12 because Northern Trust had a perfected security uiterest in the Obamas'S 1.65 million

13 home as collateral for the $1.32 milUon loan, acconiing to me mortgage documents and

14 response from Northern Trust Finally, the Obamas'mortgage was evidenced by written

15 instruments, the mortgage documents, and is subject to a due date of July 1,2035, which

16 rulfilfcttethinlaiidfoiirthi Thus, the mortgage

17 loin is not a prohibited corporate contribution because U

18 team made m accordance wim applicable law and mm^ For

19 aU of these reasoiis, the Conimission finds no r^

20 violated 2 U.S.C. § 441b(a).
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14 I. GENERATION OF MATTER

15 This matter was generated by a complaint filed with the Federal Election

16 Commission by Thomas Fitton. on behalf of Judicial Watch, Inc. &02U.S.C.

17 § 437g(aXl).

18 IL FACTUAL SUMMARY

19 The complaint alleges, based on an article in The Washington Post, that then-

20 Senator Barack Obama and his wife Michelle Obama obtained a mortgage from Northern

21 Trust Company ("'Northern Trust") at a discounted interest rate, which resulted in a

22 "disguised campaign contribution to [then-]Senator Obama of at least $108,000." The

23 complaint further alleges that the contribution was a proml>ited corporate contribution

24 and that neither of then-Senator Obama's campaigns nor Northern Trust reported the

25 contribution. On July 2,2008, Jlie Washington Post published an article stating that

26 then-Senator Barack Obama and Michelle Obama obtajned a mortgage fiorn Northern

27 Trast on Juriel5,2005, to $!J2milUon at a 5.67 percent mterest rate, ^m^

28 of a $1.65 million home on Chicago's south side. Joe StqbeDB, Obama Got Discount on

29 //omeZxwn, Wash, Post, Jury 2,2008, at A03 (Stephens artid^ According to the

30 article; the Obamas received a mortgage from Northern Trust at a discounted rate, lower
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1 than "the average offered at the time in Chicago for similarly structured jumbo loans." Id.

2 Rates for similar loans during the same week averaged 5.93 percent to 6.0 percent,

3 according to the story, and may have saved the men-Senator more man $300 a month. Id,

4 A spokesman for then-Senator Obama, quoted in the article, said that the interest rate was

5 adjusted to account for a competing offer Id, The

6 article quoted the Obama spokesman as saying <<[t]heObamas have since had as much as

7 $3 million invested through Northern Trust." Id The article noted that when the

8 Obamas secured the loan, their income had risen dramatically, because Barack Obama

9 assumed his Senate seat and received a $2.27 million book deal from Random House, and

10 Michelle Obama received a promotion to vice president at the University of Chicago

11 Hospitals. Id. It stated, however, that the Obamas had no prior relationship with

12 Northern Trust when they applied for the loan. Id. The article also quoted a Northern

13 Trust official as stating that Northern Trust has no formal program to provide discounts to

14 public officiate, but that a person's salary and occupation are two factors they take into

15 consideraibn when myone is seeldng a mortgage at Northern Trust. Id. The official

16 further stated that "[t]he bottom liiie is, this was a busmess proposition for us1'and "our

17 business model is to service and piirsue successnil mdividuals, ftniiUes ajid institutions.**

18 Id. '

Tne Stephens trade wii cnticiBod by • liter article in Tnt WtukiHgioH Post which staled out the
Stephen article "hid a negative cut to it and lacked (he nnpoitnitooi4extt]»t other wedfliyuiduvvy

l«Hm*Wfcd;Wa*. Port, July 13, 2008 at B06. ll«Stq)hensazti(^wua]«ociiticiredbyuntickin
fheCohnMaJounidiim Review, iiMchqiie^^
D06sUalO KpvBDuBDB I0H ul0 flD0siQOA OK ̂ VD0OsW ̂ JDBIDil 8 DOflJDCiU OOflulOD Î XBCvOQ 100 OBvtttt OC ttll 108&

oauuwemlmd^tlirt'iteftareabiiiicfaofwedccomltf^ Jutin Peten, B&bdBarack'i
"Stuptdota" Mortgage, Colon. Jommlism Re?., July 2, 2008.
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1 Based on the Stephens article, Judicial Watch filed a complaint with the

2 Commission. The complaint Hates that the Stephens article reports that "the favorable

3 interest rate would save [then-]Sen. Obama over $300 a month, which over the life of the

4 30-year loan, would be at least $108,000." In further quoting the article, the complaint

5 slates that "[t]heObamas had no prior relationship with Northern Trust when they

6 applied for the loan. Theyreceivedanoi^commitmentonFeb. 4,2005, and locked in

7 me rate of 5.625 percent, the campaign said. On that date, HSH [HSH Associates,

8 Financial Publishers] data show, the avenge rate in Chicago for a 30-year fixed-rate

9 jumbo loan with no points was about 5.94 percent" Id.

10 The complaint asserts that the Stephens article suggests that then^enator Obama

11 received special treatment because he was a U.S. Senator, baaed on a quote in the article

12 from Northern Trust Vice President John O'Conndl reportedly stating that among the

13 factors he would expect Northern Trast would (x>nsider in setting a mortgage rate is ua

14 person's occupation." Id. at 2-3. The complaint further quotes the Stephens article as

15 reportedly stating mat since 1990, Northern Tnistenmioyees contributed $71,000 to then-

16 Senator Obama'a political campaigns, including a $1,250 contribution to Senator

17 Obama'a 2004 campaign for U.S. Senate. Id. at 3.

18 The complaint then alleges that, based on Che information in the Stephens article,

19 Northern Tnist's discounted mortgage is actually a

20 then-Senator Obama because at the time he secui^hu mortgage, it appears that he was

21 nfoHg (fartl* for hi« Mat and 201 o Senate campaign* /<£ ft further alleges me

22 $ 108,000 contnT)utk» by NormemTriist, a $3(X) a month ^v^
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1 Obamas'30-year mortgage loan baaed on the discounted rate, would violate federal laws

2 because it is a corporate contribution and should have been disclosed. Id.

3 The response from Northern Trust states that there was no connection between the

4 mortgage and an election, and that even if there were a connection, the mortgage was not

5 a contribution from Northern Trust Northern Trust is a "financial services institution
**H
^ 6 that focuses on, among other things, uitegjated penonal wealth management solutions fi>r
^
*? 7 successful individuals, families, foundations, etc., and looks to establish long-term
™
JJ 8 financial relationships with these clients.** Mortgage loans are "commonly provided as a
*y
O 9 service to our existing customers and as a way to introduce new and potential clients to
0>
^ 10 the institution and familiarize them with the other services that the institution can

11 provide.** During discussions about the mortgage, Northern Trust discussed the

12 possibility of providing investment services to then-Senator and Ms. Obama. In light of

13 the investment business Northern Trust anticipated recdvmg ntmi then-Senator and Ms.

14 Obama, Northern Trust approved a discount from the rate on Northern Trust's internal

15 rate sheet. Northern Trust provides discounts off its internal rate sheet in the ordinary

16 course of its business. Theii^enator and Ms. Obama entered into a mortgage k>an

17 agreement and also opened a brokerage account at Northern Tnist's brokerage affiliate,

18 Northern Trust Securities, me.

19 According to the response, Northern Trust searched its cecorda to locate all of the

20 $1 million or more loans that had a 30-year term and a fixed interest rate, which were

21 closed and funded during the period from January 1,2005 to August 1,2005. Fourteen

22 mortgage loans fit mat criteria, and *V>f these 14, eight [mchiding the Obamas* loan] were

23 lockedmata^u'Kxnirt'mthefbmofared^
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1 Northern Trust's internally produced'rate sheet.' This rate sheet, which is published

2 internally at Northern Trust at least daily, is the starting point used by Northern Trust

3 staff for determining the interest rate for a mortgage."

4 HI. LEGAL ANALYSIS

5 The Federal Election Campaign Act of 1971, as amended ("the Act"), prohibits

6 corporations from making a contribution or expenditure in connection with any election

7 to any political office. 2 U.S.C. § 441b(a). Candidates and political committees are also

8 prohibited from knowingly accepting contributions fiom corporations. Id, TheObamas'

9 loan from Northern Trust Company was prociired for the purchase of the Obamas* new

10 home in Chicago, as evidenced by the mortgage and clc^mg documents attached to the

11 complaint There is TOfactiialirfomiatî

12 Stephens article, that funds fiom the mortgage were used "in connection with any

13 election to any political office,** a nexus required for a corporate contribution or

14 expenditure to be prohibited under the Act 2 U.S.C. § 441b(a). This analysis is

15 consistent withMUR 4944 (Hillary Clinton), where the Gmmu'ssion found no reason to

16 believe mat Senatw Hillary Rodham Clirfon, her Senate campaign committee, and

17 Washington Mutual Home Loans, Inc. violated 2 U.S.C.§441Xa) in relation to a

18 mortgage Hillary Rodham Clinton and former President BiU Clinton obtained for their

19 home in Chappaqua, New York.2

lhipiiM limmt 1b» tmmfy «fc«» UMP W
— — ̂ - L^^^^^new mm

" UteSORftiitherdnwi an analogy between the martaagendthe
OonousioB'i pBBOoil QM najovtioot, which clmify IBMISJPSJB payoMitt u pmoiiil uw, nd notes nut
piyniBflti 1DH6 to a cBDdidiftBt •mpccovB of flic cnnoBcy, an not tmted is a 4»^
|113(g)(l)md(6). Piaihgtttilattt flirt tiertfagbaift torn "te^
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1 In addition, the loan is not considered a prohibited corporate contribution. The

2 Act states that the term "contribution" includes "any.. .loan.. .made by any person for the

3 purpose of influencing any election for federal office." 2 U.S.C. § 43 l(8)(AXi). An

4 exception to this definition is a loan of money by a bank that is made in accordance with

5 applicable law and in the ordinary course of business. 2 U.S.C. § 431(8)OXvii). A loan

6 is considered in the oidiiiarycouiBe of business if it (l)beara

7 mterest rate of the lending institution fa

8 basis that assures repayment; (3) is evidenced by a written instrument; and (4) is subject

9 to a due date or amortization schedule. 11CRR. § 100.82(aXlH4)- The Commission's

10 regulations define "made on a basis that assures repayment" as, infer o/io, when the

11 lending institution making the loan has perfected a security interest in collateral owned

12 by the candidate, the firir market value of the collateral is equal to or greater than the loan

13 amount and the candidate provides documentation of the perfected security interest.

14 11 C.F.R. § 100.82(eXlXii).

15 Information provided in Northern Trust's response and the complaint shows the

16 loan was made in accordance with applicable law and in the ordinary course of business.

17 2 U.S.C. § 431(8XAXi). Northern Trust's response and the loan documentation

18 adequately address each of the four criteria for a loan to be made in the ordinary course

19 of business, set form in 11 C.F.FL§ 100.82(a). First, the Obamas* loan bears the usual

20 and customary interest rate of Northern Trust because the Obamas were afforded a

21 discount comparable to discounts given to other similarly situated borrowers. Eight of

candidacy" is well founded, in our view."
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1 the 14 mortgage loans comparable to the Obamas* loan at Northern Trust received

2 discounts. The Obamas'loan was one of a majority of the comparable mortgages that

3 received a discount, and it was within the range of the other mortgage discounts. See

4 MUR 5198 (Cantwell) (interest^

5 comparable lines of credit in a two-year period were at or below the rate offered to
T^ 6 candidate) and MUR 5421 (Kerry) (interest rate was usual and customary because 48 of
<sr
*3 7 52 comparable loans granted during a five-month period had the same interest rate as
•M

— 8 offered to candidate).
*J
O 9 Further, Northern Trust uses mortgage loans as a way to introduce new and
0>
™ 10 potential clients to the institution and fiamUiarize mem wim the other services that the

11 institution provides. The Obanias were offered a rtsrountedi

12 anticipated receiving investment business from me Obamas.

13 Second, the Obamas' mortgage was made on a basis that assures repayment

14 because Northern Trust had a perfected security mterestm me Obamaa* $1.65 million

15 home as collateral for the $1.32 million loan, acconiing to the inortgage documents and

16 response rrom Northern Trust Finally, the Obamas' mortgage was evidenced by written

17 instruments, the mortgage documenrs,andissubjecttoaduedateof July 1,2035, wm'ch

18 fulfills me mird and fburfoi^uirm 111118,016 mortgage

19 loan is not a prohibited corporate contribution because it tails under the exception for

20 loans made m accordance wim applicable law and in the ordinary course of business.

21 FcfallofthesereBaxms,teCommiavra

22 violated 2 U.S.C. § 441b(a) and no reason to beUeve that Obama 2010, Inc. and Harvey

23 S. Winebergfinhis official capacity as treasurer, arid Obarna fbr Hlinois, Inc. and Harvey
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1 S. Wineberg, in his official capacity as treasurer, (terminated) violated 2 U.S.C.

2 §§441b(a)and434(bX2).


